Market Commentary
September 19, 2016
Dear Investors:
If it’s not one thing, it may be another.
Economic data released last week will factor into this week’s Federal Open Market Committee
(FOMC) decision on whether to push interest rates higher in the United States. Some of the
August data supports the idea economic growth was soft. For example, August retail sales fell
more than expected; down 0.3 percent from July. Other data was as expected: U.S. producer
prices were flat, which was in line with expectations.
However, the kicker may be inflation. It increased during August, “…offering fresh evidence that
U.S. inflation may be firming after years of sluggish price growth,” wrote The Wall Street
Journal. The Consumer Price Index, which is a gauge of inflation, rose more than economists
had expected in August in large part because of higher healthcare costs, according to Reuters.
Stock markets steadied last week as the chances of a rate hike this week declined. Barron’s
reported:
“The probability of a rate hike, as measured by the fed-futures market, sank to 20
percent from more than 30 percent a week earlier. Still, investors fear a September
surprise… ‘The Fed’s in a tough spot,’ says Aaron Clark, a portfolio manager at
GW&K Investment Management. ‘The governors want to hike but the window is
closing.’ The Fed can cry wolf so many times before it loses credibility and dilutes
the power of “Fedspeak” in the future.”
If the FOMC increases rates this week, there may be “knee-jerk selloff,” according to Barron’s,
and if rates remain unchanged, a relief rally may ensue. Either way, the paper opined, much will
depend on the FOMC’s explanation.
So, will the Federal Reserve raise rates or won’t they? We’ll find out soon.
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Data as of 9/16/16
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S&P 500, Dow Jones Global ex-US, Gold, Bloomberg Commodity Index returns exclude reinvested dividends (gold does not pay a
dividend) and the three-, five-, and 10-year returns are annualized; the DJ Equity All REIT Total Return Index does include reinvested
dividends and the three-, five-, and 10-year returns are annualized; and the 10-year Treasury Note is simply the yield at the close of the
day on each of the historical time periods.
Sources: Yahoo! Finance, Barron’s, djindexes.com, London Bullion Market Association.
Past performance is no guarantee of future results. Indices are unmanaged and cannot be invested into directly. N/A means not applicable.

IS YOUR STATE CRAFTY?
Oktoberfest is upon us and that means beer. In the United States, celebrations are likely to
include craft-brewed drafts, which are a far cry from traditional American lager, according to the
Brewer’s Association. The Economist wrote:
“Any American university student can inform you that much of the beer in the
United States is utter swill. Those who graduate from the red Solo cup – the brand
so synonymous with beer pong and college life – can afford to purchase better.
And so they do. Craft beer, the stuff made by small and independent breweries,
has exploded beyond just hipsters. Sales reached $22.3 billion in 2015, and
volumes have climbed 13 percent over the past year, even as overall beer sales in
America dipped somewhat.”
Craft brewers have been winning market share from big brand names for some time. Less than 50
years ago, more than 99 percent of the beer quaffed in the United States was lager produced by
large domestic breweries, according to research cited by Forbes.
Since then, the drafts produced by microbreweries, brewpubs, regional craft breweries, and
contract brewing companies have gained popularity. In 1994, there were 537 craft brewers in
America. That number swelled over the next two decades and, by 2013, there were 2,800 craft
brewers and more than 1,500 additional breweries in development.
Remarkably, Vermont, which is one of the smallest states, has the most craft breweries per capita
– 44 of them. Oregon, Colorado, Montana, Maine, and Washington also boast a significant
number of small breweries, while Mississippi, Louisiana, and Alabama have the fewest.
After tallying the numbers, the Brewer’s Association reported craft beer accounted for more than
12 percent of sales during 2015, and imports for almost 16 percent. The craft brewing industry
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contributed almost $56 billion to the U.S. economy in 2014, and has created more than 424,000
jobs.

Weekly Focus – Think About It
“My mission in life is not merely to survive, but to thrive; and to do so with some passion, some
compassion, some humor, and some style.”
--Maya Angelou, American poet
Best regards,

John Y. Kim, J.D., LL.M.
President
P.S. Please feel free to forward this commentary to family, friends, or colleagues. If you would
like us to add them to the list, please reply to this e-mail with their e-mail address and we will ask
for their permission to be added.
Securities offered through LPL Financial, Member FINRA/SIPC.
* Government bonds and Treasury Bills are guaranteed by the U.S. government as to the timely payment
of principal and interest and, if held to maturity, offer a fixed rate of return and fixed principal value.
However, the value of fund shares is not guaranteed and will fluctuate.
*Corporate bonds are considered higher risk than government bonds but normally offer a higher yield and
are subject to market, interest rate and credit risk as well as additional risks based on the quality of issuer
coupon rate, price, yield, maturity, and redemption features.
* The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be
representative of the stock market in general. You cannot invest directly in this index.
* The Standard & Poor’s 500 (S&P 500) is an unmanaged index. Unmanaged index returns do not reflect
fees, expenses, or sales charges. Index performance is not indicative of the performance of any
investment.
* The Dow Jones Global ex-U.S. Index covers approximately 95% of the market capitalization of the 45
developed and emerging countries included in the Index.
* The 10-year Treasury Note represents debt owed by the United States Treasury to the public. Since the
U.S. Government is seen as a risk-free borrower, investors use the 10-year Treasury Note as a benchmark
for the long-term bond market.
* Gold represents the afternoon gold price as reported by the London Bullion Market Association. The
gold price is set twice daily by the London Gold Fixing Company at 10:30 and 15:00 and is expressed in
U.S. dollars per fine troy ounce.
* The Bloomberg Commodity Index is designed to be a highly liquid and diversified benchmark for the
commodity futures market. The Index is composed of futures contracts on 19 physical commodities and
was launched on July 14, 1998.
* The DJ Equity All REIT Total Return Index measures the total return performance of the equity
subcategory of the Real Estate Investment Trust (REIT) industry as calculated by Dow Jones.
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* These views are those of Peak Advisor Alliance, and not the presenting Representative or the
Representative’s Broker/Dealer, and should not be construed as investment advice.
* This newsletter was prepared by Peak Advisor Alliance. Peak Advisor Alliance is not affiliated with the
named broker/dealer.
* Yahoo! Finance is the source for any reference to the performance of an index between two specific
periods.
* Opinions expressed are subject to change without notice and are not intended as investment advice or to
predict future performance.
* Economic forecasts set forth may not develop as predicted and there can be no guarantee that strategies
promoted will be successful.
* Past performance does not guarantee future results. Investing involves risk, including loss of principal.
* You cannot invest directly in an index.
* Consult your financial professional before making any investment decision.
* Stock investing involves risk including loss of principal.
Sources:
http://www.bloomberg.com/news/articles/2016-09-15/retail-sales-in-u-s-decline-in-august-by-more-thanforecast
http://www.cnbc.com/2016/09/15/us-producer-price-index-aug-2016.html
http://www.wsj.com/articles/u-s-consumer-prices-rose-0-2-in-august-1474029209 (or go tohttps://s3-uswest-2.amazonaws.com/peakcontent/+Peak+Commentary/09-19-16_WSJUS_Consumer_Prices_Rose_0.2_Percent_in_August-Footnote_3.pdf)
http://www.reuters.com/article/us-usa-economy-idUSKCN11M193
http://www.barrons.com/articles/dow-s-p-eke-out-slim-gains-as-rate-fears-flag1474097390?mod=BOL_hp_we_columns(or go to https://s3-us-west2.amazonaws.com/peakcontent/+Peak+Commentary/09-19-16_BarronsDow_S_and_P_+Eke_Out_Slim_Gains_as_Rate_Fears_Flag-Footnote_5.pdf)
https://www.brewersassociation.org/brewers-association/history/history-of-craft-brewing/
http://www.economist.com/blogs/graphicdetail/2016/09/daily-chart-7(or go to https://s3-us-west2.amazonaws.com/peakcontent/+Peak+Commentary/09-19-16_TheEconomistBeer_and_Bibles_Dont_Mix-Footnote_7.pdf)
http://www.forbes.com/sites/adammillsap/2016/09/15/craft-brewing-has-brought-variety-tooktoberfest/#7bbf14f2468f
https://www.brewersassociation.org/statistics/national-beer-sales-production-data/
https://www.brewersassociation.org/statistics/economic-impact-data/
http://www.brainyquote.com/quotes/authors/m/maya_angelou.html

4100 Embassy Parkway, Suite 100, Akron, Ohio 44333-1783
330-434-2000 / Fax: 330-665-1515

www.symphony-financial.com
Securities offered through LPL Financial, Member FINRA/SIPC. Investment advice offered through Symphony
Financial Services, Inc., a registered investment advisor and separate entity from LPL Financial.

