Market Commentary
January 24, 2022
Dear Investors:
When is a barometer not a barometer?
It’s widely recognized that people do not make perfect financial decisions. In fact, many investors rely on
mental shortcuts when asked to make complex decisions. That may be why there are theories that
correlate stock market performance to football, hemlines and sales of headache remedies.
For example, last week several articles about the U.S. stock market used the adage, “As goes January, so
goes the year.” The saying describes the January Barometer, which holds that the performance of the
Standard & Poor’s 500 Index in January has predictive value. If stocks gain in January, then the Index
may gain over the full year. If stocks decline in January, then the Index may suffer losses over the full
year.
According to Jeffrey Hirsch and Christopher Mistal of the Stock Trader’s Almanac, the January
Barometer has been 84.5 percent accurate since 1950. Of course, the January Barometer was invented in
1972, and when you evaluate its performance since then:
“The January Barometer, in fact, fails real-time tests at the 95 percent confidence level that statisticians
often use when determining whether a pattern is genuine. Since 1972 its track record is indistinguishable
from a random pattern,” wrote Mark Hulbert in MarketWatch.
You don’t have to look far to find flaws in the pattern.
In 2021, the Standard & Poor’s (S&P) 500 Index fell during the month of January and gained 26.8
percent over the full year. The same thing happened in 2020. The S&P 500 declined in January and
finished the year with a gain of more than 16 percent. Perhaps this phenomenon will one day be known as
the “Pandemic Exception.”
The real takeaway from the past two years isn’t that the January Barometer is flawed, it’s that the U.S.
economy, companies and financial markets have proven to be quite resilient.
Last week, major U.S. stock indices moved lower on uncertainty about inflation, the pandemic and
Federal Reserve policy, reported Mark DeCambre of MarketWatch. The Dow Jones Industrial Average
declined 4.6 percent. The S&P 500 was down 5.7 percent, and the Nasdaq Composite dropped 7.6
percent, reported Ben Levisohn of Barron’s.
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Data as of 1/21/22
Standard & Poor's 500 Index
Dow Jones Global ex-U.S. Index
10-year Treasury Note (yield only)
Gold (per ounce)
Bloomberg Commodity Index

1-Week
-5.7%
-2.1
1.8
0.8
1.8

Y-T-D
-7.7%
-1.8
N/A
1.0
6.2

1-Year
14.1%
-0.8
1.1
-1.3
31.2

3-Year
18.7%
8.4
2.7
12.8
9.6

5-Year
14.2%
6.3
2.4
8.7
3.5

10-Year
12.8%
4.2
2.1
0.9
-2.9

S&P 500, Dow Jones Global ex-US, Gold, Bloomberg Commodity Index returns exclude reinvested dividends (gold does not pay
a dividend) and the three-, five-, and 10-year returns are annualized; and the 10-year Treasury Note is simply the yield at the
close of the day on each of the historical time periods.
Sources: Yahoo! Finance; MarketWatch; djindexes.com; U.S. Treasury; London Bullion Market Association.
Past performance is no guarantee of future results. Indices are unmanaged and cannot be invested into directly. N/A means not
applicable.

WHICH COUNTRY IS THE MOST INNOVATIVE? The silver lining of the pandemic may be found
in innovation, which has flourished as companies, economies and countries have adapted to difficult
circumstances.
The Global Innovation Index (GII) tracks 80 indicators that inform innovation. The indicators are grouped
into seven categories:








Institutions: Political, regulatory and business environments.
Human capital and research: Education and research and development.
Infrastructure: Information and communication technologies, general infrastructure and
ecological sustainability.
Market sophistication: Credit, investment, trade, diversification and market scale.
Business sophistication: Knowledge workers, innovation linkages and knowledge absorption.
Knowledge and technology outputs: Knowledge creation, impact and diffusion.
Creative outputs: Intangible assets, creative goods and services, and online creativity.

In 2021, the top-three innovative countries by income group were:
High-income countries
No. 1. Switzerland, with strength in knowledge and technology outputs, infrastructure and
creative outputs.
No. 2. Sweden, with strength in business sophistication, human capital and research, and
knowledge and technology outputs.
No. 3. United States, with strength in knowledge and technology outputs and market and
business sophistication
Upper-middle income countries
No. 1. China, with strength in knowledge and technology outputs and business sophistication.
No. 2. Bulgaria, with strength in knowledge and technology and creative outputs.
No. 3. Malaysia, with strength in knowledge and technology outputs and market sophistication.
Lower-middle income countries
No. 1. Vietnam, with strength in market sophistication and creative outputs.
No. 2. India, with strength in knowledge and technology outputs and market sophistication.
No. 3. Ukraine, with strength in knowledge and technology outputs and human capital and
research.
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Low-income countries
No. 1. Rwanda, with strength in institutions and business sophistication.
No. 2. Tajikistan, with strength in knowledge and technology outputs and market sophistication.
No. 3. Malawi, with strength in knowledge and technology outputs and market sophistication.
Switzerland, Sweden, the United States, the United Kingdom and South Korea were the most innovative
countries in the world, overall. China was the only middle-income economy among the top 30 most
innovative economies in the world.
Weekly Focus – Think About It
“If you have urgent current expenses to cover, then future priorities like college and retirement fall off
your radar because they are simply less pressing. Scarcity of attention prevents us from seeing what's
really important. The psychology of scarcity engrosses us in only our present needs.”
—Sendhil Mullainathan, University of Chicago professor and author

Best regards,

SYMPHONY FINANCIAL SERVICES, INC.
P.S. Please feel free to forward this commentary to family, friends or colleagues. If you would like us to
add them to the list, please reply to this email with their email address and we will ask for their permission
to be added.
Securities offered through LPL Financial, Member FINRA/SIPC.
* Government bonds and Treasury Bills are guaranteed by the U.S. government as to the timely payment of principal and interest
and, if held to maturity, offer a fixed rate of return and fixed principal value. However, the value of fund shares is not guaranteed
and will fluctuate.
* Corporate bonds are considered higher risk than government bonds but normally offer a higher yield and are subject to market,
interest rate and credit risk as well as additional risks based on the quality of issuer coupon rate, price, yield, maturity, and
redemption features.
* The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market
in general. You cannot invest directly in this index.
* All indexes referenced are unmanaged. The volatility of indexes could be materially different from that of a client’s portfolio.
Unmanaged index returns do not reflect fees, expenses, or sales charges. Index performance is not indicative of the performance
of any investment. You cannot invest directly in an index.
* The Dow Jones Global ex-U.S. Index covers approximately 95% of the market capitalization of the 45 developed and emerging
countries included in the Index.
* The 10-year Treasury Note represents debt owed by the United States Treasury to the public. Since the U.S. Government is seen
as a risk-free borrower, investors use the 10-year Treasury Note as a benchmark for the long-term bond market.
* Gold represents the 3:00 p.m. (London time) gold price as reported by the London Bullion Market Association and is expressed
in U.S. Dollars per fine troy ounce. The source for gold data is Federal Reserve Bank of St. Louis
(FRED), https://fred.stlouisfed.org/series/GOLDPMGBD228NLBM.
* The Bloomberg Commodity Index is designed to be a highly liquid and diversified benchmark for the commodity futures
market. The Index is composed of futures contracts on 19 physical commodities and was launched on July 14, 1998.
* The DJ Equity All REIT Total Return Index measures the total return performance of the equity subcategory of the Real Estate
Investment Trust (REIT) industry as calculated by Dow Jones.
* The Dow Jones Industrial Average (DJIA), commonly known as “The Dow,” is an index representing 30 stock of companies
maintained and reviewed by the editors of The Wall Street Journal.
* The NASDAQ Composite is an unmanaged index of securities traded on the NASDAQ system.
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* International investing involves special risks such as currency fluctuation and political instability and may not be suitable for all
investors. These risks are often heightened for investments in emerging markets.
* Yahoo! Finance is the source for any reference to the performance of an index between two specific periods.
* These views are those of Carson Coaching, not the presenting Representative, the Representative’s Broker/Dealer, or Registered
Investment Advisor, and should not be construed as investment advice.
* This newsletter was prepared by Carson Coaching. Carson Coaching is not affiliated with the named firm or broker/dealer.
* The risk of loss in trading commodities and futures can be substantial. You should therefore carefully consider whether such
trading is suitable for you in light of your financial condition. The high degree of leverage is often obtainable in commodity
trading and can work against you as well as for you. The use of leverage can lead to large losses as well as gains.
* Opinions expressed are subject to change without notice and are not intended as investment advice or to predict future
performance.
* Economic forecasts set forth may not develop as predicted and there can be no guarantee that strategies promoted will be
successful.
* Past performance does not guarantee future results. Investing involves risk, including loss of principal.
* The foregoing information has been obtained from sources considered to be reliable, but we do not guarantee it is accurate or
complete.
* There is no guarantee a diversified portfolio will enhance overall returns or outperform a non-diversified portfolio.
Diversification does not protect against market risk.
* Asset allocation does not ensure a profit or protect against a loss.
* Consult your financial professional before making any investment decision.
Sources:
https://www.investopedia.com/terms/b/behavioraleconomics.asp
https://www.investopedia.com/articles/stocks/08/market-anomaly-efficient-market.asp
https://www.investopedia.com/terms/j/januarybarometer.asp
https://stocktradersalmanac.com/Alert/20210129.aspx
https://www.marketwatch.com/story/if-you-believe-january-can-predict-2022-stock-market-returns-youll-love-these-3-othermonths-11642154814
https://finance.yahoo.com/quote/%5EGSPC/history?p=%5EGSPC (Historical pricing)
https://www.cnbc.com/2021/12/30/stock-market-futures-open-to-close-news.html
https://www.marketwatch.com/story/is-the-market-crashing-no-heres-whats-happening-to-stocks-bonds-as-the-fed-aims-to-endthe-days-of-easy-money-analysts-say-11642892638
https://www.barrons.com/articles/stock-market-dow-nasdaq-sp-500-51642809808 (or go to
https://resources.carsongroup.com/hubfs/WMC-Source/2022/01-2422_Barrons_The%20Stock%20Market%20Just%20Suffered%20Its%20Worst%20Week%20Since%202020_9.pdf)
https://www.wipo.int/edocs/pubdocs/en/wipo_pub_gii_2021.pdf (pp. 2, 60, 67, 93, 113, 154-6, 163, 167, and 170)
https://www.brainyquote.com/authors/sendhil-mullainathan-quotes
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