Market Commentary
March 30, 2015
Dear Investors,
So, when is the Federal Reserve going to increase the rate for overnight borrowing?
It’s a question that has plagued bond investors throughout the first quarter of 2015. In January, 10-year Treasury
yields fell as low as 1.6 percent. Early in March, they rose to about 2.2 percent before falling back below 2.0
percent. The Financial Times reported:
“Higher volatility is typical when markets are on the cusp of a major turning point, and that has
been the story so far this year for U.S. Treasury debt… The year has already been characterized
by big swings in bond yields, which move inversely with prices… The lack of a clear signal over
when policy shifts towards a tightening phase may provide the central bank with greater
flexibility but does not quell the uncertainty facing investors.”
In recent weeks, Fed Chairwoman Janet Yellen indicated the timing and pace of a rate change would be
determined by economic data. In general, the Fed considers a variety of employment and inflation measures
when determining policy. The Times suggested bond markets have priced out the possibility of a June rate hike,
although several Federal Reserve officials recently said a June increase is still under consideration.
U.S. stock markets reflected investor uncertainty last week, too. Turmoil in the Middle East sparked concern an
oil price reversal could occur if supply is disrupted. In addition, investors worried weaker-than-expected
economic data might indicate U.S. economic growth was slowing. The Commerce Department reported
business investment spending plans fell for the sixth straight month. That could result in reduced expectations
for first quarter growth, as well as delay a Fed rate increase. Stock markets showed signs of life late in the week
but finished lower.
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S&P 500, Gold, Bloomberg Commodity Index returns exclude reinvested dividends (gold does not pay a dividend) and the three-, five-, and 10-year returns
are annualized; the DJ Equity All REIT Total Return Index does include reinvested dividends and the three-, five-, and 10-year returns are annualized; and the
10-year Treasury Note is simply the yield at the close of the day on each of the historical time periods.
Sources: Yahoo! Finance, Barron’s, djindexes.com, London Bullion Market Association.
Past performance is no guarantee of future results. Indices are unmanaged and cannot be invested into directly. N/A means not applicable.

YOUR GRANDPARENTS AND GREAT-GRANDPARENTS SAW A LOT OF THINGS CHANGE
DURING THEIR LIFETIMES… During the 20th century, the first Nobel prizes were awarded. The first
license plates were issued. The first World Series was played. Americans lived through McCarthyism, the Great
Depression, and Orson Welles’ ‘The War of the Worlds’ broadcast. Rock and roll became popular. The first
theme parks opened, NASA was formed, and Earth Day was introduced. Two World Wars were fought as well
as the Vietnam, Korean, and Gulf Wars. The Gold Standard ended and the tech revolution arrived.
Many of these events had immediate or eventual implications for industries – automobiles, sports,
communications, entertainment, defense, technology, and others – as well as financial markets. The last decade
has seen some significant changes, too. Here are a few milestones we’ve witnessed:
2006: The United States population passed 300 million. (100 million in 1915; 200 million in 1967)
2007: More babies were born in the United States than in any other year in American history.
2008: Nielsen reported texting had become more popular than calling.
2009: More people lived in urban areas than in rural areas across the globe.
2010: This was the hottest year since 1880 – until the record was broken again in 2014.
2011: Digital music sales overtook physical music sales for the first time ever.
2012: China became the world’s biggest trading nation and largest pork producer.
2013: The United States overtook the Saudis to become the world’s biggest oil producer.
2014: China’s economy surpassed that of the United States.
2015: Millennials (born 1980 to late 1990s) became our nation’s largest living generation.
When considering investment opportunities, it can be helpful to ponder the ways in which demographic and
economic shifts may affect the future and what types of businesses may benefit (or not benefit) from the
changes.

Weekly Focus – Think About It
“Friendship is always a sweet responsibility, never an opportunity.”
--Khalil Gibran, Lebanese poet and writer
Best regards,

John Y. Kim, J.D., LL.M., AIF®
P.S. Please feel free to forward this commentary to family, friends, or colleagues. If you would like us to add
them to the list, please reply to this e-mail with their e-mail address and we will ask for their permission to be
added.
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* This newsletter was prepared by Peak Advisor Alliance. Peak Advisor Alliance is not affiliated with the named
broker/dealer.
* Government bonds and Treasury Bills are guaranteed by the U.S. government as to the timely payment of principal and
interest and, if held to maturity, offer a fixed rate of return and fixed principal value. However, the value of fund shares is
not guaranteed and will fluctuate.
*Corporate bonds are considered higher risk than government bonds but normally offer a higher yield and are subject to
market, interest rate and credit risk as well as additional risks based on the quality of issuer coupon rate, price, yield,
maturity, and redemption features.
* The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock
market in general. You cannot invest directly in this index.
* The Standard & Poor’s 500 (S&P 500) is an unmanaged index. Unmanaged index returns do not reflect fees, expenses,
or sales charges. Index performance is not indicative of the performance of any investment.
* These views are those of Peak Advisor Alliance, and not the presenting Representative or the Representative’s
Broker/Dealer, and should not be construed as investment advice.
* The 10-year Treasury Note represents debt owed by the United States Treasury to the public. Since the U.S. Government
is seen as a risk-free borrower, investors use the 10-year Treasury Note as a benchmark for the long-term bond market.
* Gold represents the afternoon gold price as reported by the London Bullion Market Association. The gold price is set
twice daily by the London Gold Fixing Company at 10:30 and 15:00 and is expressed in U.S. dollars per fine troy ounce.
* The Bloomberg Commodity Index is designed to be a highly liquid and diversified benchmark for the commodity
futures market. The Index is composed of futures contracts on 19 physical commodities and was launched on July 14,
1998.
* The DJ Equity All REIT Total Return Index measures the total return performance of the equity subcategory of the Real
Estate Investment Trust (REIT) industry as calculated by Dow Jones.
* Yahoo! Finance is the source for any reference to the performance of an index between two specific periods.
* Opinions expressed are subject to change without notice and are not intended as investment advice or to predict future
performance.
* Economic forecasts set forth may not develop as predicted and there can be no guarantee that strategies promoted will be
successful.
* Past performance does not guarantee future results. Investing involves risk, including loss of principal.
* You cannot invest directly in an index.
* Consult your financial professional before making any investment decision.
* Stock investing involves risk including loss of principal.
Sources:
http://www.ft.com/cms/s/0/3e2b4588-d161-11e4-86c8-00144feab7de.html#axzz3VhLz3iE7 (or go to
http://peakclassic.peakadvisoralliance.com/app/webroot/custom/editor/03-30-15_FinancialTimesFed_Policy_Puzzle_Puts_Treasuries_on_Edge-Footnote_1.pdf)
http://www.reuters.com/article/2015/03/27/usa-fed-yellen-idUSL2N0WT22420150327
http://www.wsj.com/articles/ten-year-u-s-bond-yields-rise-before-auction-1427376150 (or go to
http://peakclassic.peakadvisoralliance.com/app/webroot/custom/editor/03-30-15_WSJUS_Government_Bonds_Sell_Off_After_Weak_Auction-Footnote_3.pdf)
http://www.reuters.com/article/2015/03/26/us-markets-global-idUSKBN0ML2UK20150326
http://www.reuters.com/article/2015/03/25/us-markets-global-idUSKBN0ML01C20150325
http://www.npr.org/templates/story/story.php?storyId=6278281
http://www.nytimes.com/2009/03/19/health/19birth.html (or go to
http://peakclassic.peakadvisoralliance.com/app/webroot/custom/editor/03-30-15_NYTimes2007_US_Births_Break_Baby_Boom_Record-Footnote_7.pdf)
http://www.nielsen.com/us/en/insights/news/2008/in-us-text-messaging-tops-mobile-phone-calling.html
http://www.un.org/en/development/desa/population/publications/urbanization/urban-rural.shtml
http://www.nytimes.com/2015/01/17/science/earth/2014-was-hottest-year-on-record-surpassing-2010.html?_r=0 (or go to
http://peakclassic.peakadvisoralliance.com/app/webroot/custom/editor/03-30-15_NYTimes-2014_Breaks_Heat_RecordFootnote_10.pdf)
http://business.time.com/2012/01/06/digital-music-sales-finally-surpassed-physical-sales-in-2011/
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http://www.bloomberg.com/news/articles/2013-02-09/china-passes-u-s-to-become-the-world-s-biggest-trading-nation
http://modernfarmer.com/2014/03/tail-curling-facts-chinese-pork/
http://www.reuters.com/article/2013/10/15/us-oil-pira-idUSL1N0I51IX20131015
http://www.bbc.com/news/magazine-30483762
http://www.pewresearch.org/fact-tank/2015/01/16/this-year-millennials-will-overtake-baby-boomers/
http://www.brainyquote.com/quotes/authors/k/khalil_gibran.html
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